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2006 MiﬂUteS continued

Members voting for the proposed bylaw amendment: 160.
Members voting against the proposed bylaw amendment: 1.
Spoiled and unvoted ballots: 14.

The President declared the proposed by law (attached
and incorporated herein) duly adopted and passed by the
membership.

The President then called upon the Secretary-Treasurer,
Robert Kisely, to read the Financial Report to the membership.
The Secretary-Treasurer complied. Secretary-Treasurer Kisely
then asked for questions from the floor regarding the Financial
Report. There being none, President Johnson solicited a
motion to approve the Treasurer’s Financial Report. Upon such
motion being made and seconded, the President called for a
vote. The motion carried.

President's/Manaager's Address

The President and General Manager then presented their
joint report to the membership. President Johnson began by
describing the impact of the late November (2005) ice storm
that struck the castern half of CME’s service territory. Manager
Mark Mengenhauser itemized the devastation to CME
facilities, plant, and equipment. The hardships on consumers
and efforts of CME staff were detailed by the President and
Manager. Mr. Johnson noted that over 40 additional line
crews and 30 additional vehicles were brought in from other
coops, including some from Nebraska, Iowa, and Missouri.
The efforts and assistance from state and local agencies was also
noted and praised. Both speakers thanked the membership
for their help and patience during a very difficult situation.
After discussing the ice storm, the President commented
upon the expanding recreational loads along the shores of the
Missouri River with cabins and campgrounds sprouting up
and increasing the need for new distribution facilities. Growth
was noted in several classes of consumers, including irrigation.
Mr. Johnson observed that growth was generally occurring
across the Midwest and that plans for a new coal-fired power
plant were underway at Basin Electric (G&T). Major work

plans and contracts for M hg

and Manager informed the members that FEMA monies would
cover about $783,000 of the costs, leaving CME to finance
about $516,000. Mr. Johnson and Mr. Mengenhauser also
discussed the impact of the drought on power production and
how the dwindling water levels on the mainstem dams would
affect WAPA rates and demands. They noted that the storm
damage and increased WAPA rates will eventually require CME
to raise rates. The President closed by noting the commitment
of CME to meeting future challenges and seizing future
opportunities on behalf of the members.

Election of Directors

The President then announced that the next item of business
was the election of directors from the newly established districts
and turned the meeting over to the Cooperative Attorney,
Michael J. Whalen, as President Pro-Tem. Attorney Whalen
informed the membership of the election procedure and noted
that the incumbents were unopposed. Mr. Whalen solicited
a motion to declare the unopposed candidates duly elected
and same was made, seconded, and unanimously adopted.
Thereupon, the unopposed candidates were declared duly
elected. They were as follows:

District 1 — three year term Robert Kisely

District 2 — three year term Kenneth Porter

Mr. Whalen then returned the meeting to the President for
further business.

Next, President Johnson presented service awards to
employees and directors.

President Johnson then called for unfinished business. None
was offered. He then opened the meeting to new business.
None was offered. A special “thank you” was extended by
Ivan Hall from Randall Community Water District for CME’s
assistance during the ice storm.

President Johnson then solicited a motion to adjourn. The
motion was made, seconded and carried upon a voice vote.

The balance of the door prizes were awarded and distributed.

Charles Mix Electric were
also discussed. Of particular
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note, over 55 miles of
underground cable were
installed and considerable WASN'T NECESSARY...
overhead lines and poles had '
been repaired and replaced.
Mr. Mengenhauser and Mr.
Johnson also described the
financial impact of the ice
storm and noted that the
damage cost to CME was 1.3
million dollars. The President
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Balance Sheet and Income/Expense Statement

as of December 31, 2006
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12-31-06

Total Cost of Plant $16,784,067
Less Depreciation Reserve (3,818,658)
Cash on Hand (4,384)
Investments - East River & other 1,518,075
capital credits
Investments - Other Organizations 383,661
Non-Utility Property 4,797
Accounts Receivable, Other Current & 482,348

Accrued Assets
Materials & Supplies 690,783
Prepayments 19,314
Deferred Debits 22,484
Total Assets $16,082,487

labilities: What We Owe

Long-term Debt to RUS & CFC $10,000,362
Consumer Deposits, Other Current & 407,373
Accrued Liabilities, Accounts Payable

Notes Payable 935,000
Deferred Credits (23,546)
Total Liabilities $11,319,189
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Patronage Capital & Other Member $4,763,298
Equities

Total Net Worth $4,763,298
Total Liabilities & Net Worth $16,082,487

Over $128,000 in gross revenue
taxes paid to local schools.

Kt) Touchstone Energy
—

tevenue: What We Earnet

12-31-06
Farms & Residential $2,100,652
Pasture Wells 60,530
Seasonal Cabins 126,023
Irrigation 371,988
Small Commercial 292,126
Large Commercial 935,334
Schools, Churches, Township Halls, & 14,270
Street Lights
Other Electric Revenue 19,006
Interest & Dividend Revenue 25,521
Non-Operating Revenue (10,615)
Public Authority 40,769
Total Revenue $3,975,604

xpenses: iWhat We Spent

Purchased Power $1,749,105
Distribution Expense - Operations 273,401
Distribution Expense - Maintenance 274,980
Consumer Records Expense 104,691
Customer Service Expense 42,688
Sales Expense 16,918
Administrative & General Expense 450,848
Depreciation & Amortization Expense 443,698
Tax Expense 85,028
Interest Expense 516,442
Miscellaneous Expense 9,369
Total Expenses $3,967,168

Patronage Gapital & Margins

Operating & Non-operating margins $8,438
Other Patronage Capital 11,469
East River & Basin Electric Margins 140,221
Net Margins $160,128
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